No.6/4/21/2002-NT
Government of India
Ministry of Non-Conventional Energy Sources
(New Technology Group)

Block No. 14, C.G.O. Complex
Lodi Road, New Delhi-1 10003,

Dated: 23.10.2002

To

I. Secretaries & Heads of Nodal Deparunents/Nodal Agencies in the States and Union
Tertilories.

2. Managing Dircctor, Indian Renewable Energy Development Agency Lid.,
MNew Delhi-110 003.

Subject : Implementation of the Demonstration Programme on Battery Operated
Vehicles during 2002-2003
Sir,

| am directed to convey the sanction  of the Government of India Ffor implementation
of the Demonstration Programme on Battery Operated Vehicles (BOVs) during 2002-2003 in
all States and Union Territories. The details of the programme are as follows: -

I. PROGRAMME OBJECTIVES:

The objectives of the programme are to promote BOVs, which are non-polluting and
quict in operation, conserve pelroleum products, curb environmental pollution, to get fecdback
on the performance of BOVs in actual operating for continuous improvement ol the BOVs,
and also for awareness promotion [or the eco-friendly vehicles among the people.

2. TYPES OF BOVs COVERED UNDEIRR THIS PROGRAMMIL:

a) New, indigenously manufactured batlery-operated buses/ mini_buses scaler and

above), with at least 70 km range in a single charge of balteries and a top spéed of 40
km/hour. The Central subsidy provided by MNES will be (@ 33% ol the cost of vehicie

(exclusive of excise duty, sales tax and all other levies), or Rs.3.50 lakhs per vehicle,
whichever is less. The beneficiary is required to pay the balance cost ol BOVs,

b) New, indigenously manufactured battery-operated three wheelers (8 sealer and above)
having a range of al least 90 kms before recharge of traction batteries used, and a top

speed of 45 km/Mour. The Central subsidy by MNLES will be @ 33% ol the cost of
vehicle (exclusive of excise duty, sales tax and all other levies), or s B0, 000/- per
vehicle, whichever is less. The beneficiary is required to pay the balance cosl of

BOVs.,






b) Proposal received [rom programme implementing Departments and Agencics will be
processed on first-come-first-served basis and sanctioned, il found in order, by MNES.

5. PATTERN OF CENTRAL SUBSIDY FOR 2002-2003:

a) Under this programme, the Ceniral subsidy will be applicable only for the purchase of
new, indigenously manufactured BOVs as given in paragraph 2 above and as per the
ENigibility given in Para 3 above. The beneficiary is required to pay the balance cost of
BOVs.  The bencliciary shall mect all expenditure on taxes as applicable, sparcs,
accessories, instrumentation (such as speedometer, battery voltmeler, ballery ammeler,
_ete.), O&M, performance monitoring, stall etc. This Ministry shall not provide linancial
" assistance except for the sanctioned amount of subsidy and PIC (Project Implementation

Charges).

b) MNES will sanclion a service charge/PIC of Rs. 1000/~ (Rupees onc thousand only) per
BOV purchased under this programme by the eligible beneliciary 1o the concerned
implementing Nodal Agency or Depariment in the States/Union Terrilories. The Minisiry
will not sanction service charge for BOWVs purchased by the State MNodal
Agency/Department for its own use. PIC would be released to the implementing
Department/Agency on the reimbursement basis only alter the BOV has been purchased
and feedback report on satisfactory performance received in the Ministry. -

6. RELEASE OF SUBSIDY:

a) 50% of Central subsidy sanctioncd by MNES will be released to the  implementing
department/nodal agency on receipl ol a copy of acceptance of the purchase order by the

manufacturer/ supplier of BOVs.

b) Subsequent release will be made to the concerned nodal agencies/departiments only alier
submission of necessary documents and satisfactory completion of the Terms &

Conditions as given in Annexure V.

¢) The beneficiaries may release their contribution for BOVs  directly to the manufacturer,

If BOVs are not purchased within six months from the date of issue of sanction for the

release of first instalment of subsidy amount by MNES, the amount of subsidy released

will be returned to MNES with interest (as per Government rules) within one month

" from the date of cancellation of the sanction. MNES reserves ils right to cancel the

subsidy without specifying any reasons/without prior .intimation to the concerned
agency/department under intimation o the nodal agency/depariment.

The implementing departmenis/agencies should cerlily the cost ol BOV on the basis ol
Letter of Intent/Purchase Order for which subsidy is being requested lrom this Ministry.



